
So how could this situation 
have been avoided?
Had the death benefits been set up in Trust
on the husband’s death then IHT planning
could be undertaken.  Within the Trust the
wife and children would be set up as
potential beneficiaries.  The wife now has the
option of either taking the cash directly
(situation as above) or perhaps (and this is
the clever bit) receiving benefits in another
manner i.e. taking regular income from the
Trust or a loan.  Let us assume that the wife
takes a loan of £500,000 from the Trust.  On
her death a year later the £500,000 that she
had borrowed would be returned to the Trust
rather than falling into her estate for IHT
purposes.  The effective saving is £200,000!  

In our experience the flexibility and tax
benefits of Trusts far outweigh any
restrictions.  All clients should look at their
existing life cover arrangements and consider
whether these should be placed in Trust. If in
any doubt arrange an appointment to
consider the options. You can Trust us (pun
intended!).

NO “TRUST” IN LIFE COVER

Squirrels in Pyjamas!!
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When even
George W.
Bush finally,
reluctantly
agreed that
all this stuff
about global
warming
might
actually be
true, the
human race
did what it

normally does best in times of disaster -
point the finger at someone else and
shout with a note of indignation honed
in millions of school playground
arguments,” Its all your fault”!

So far the pantomime villains have been
the airlines, gas guzzling cars and nasty
supermarkets.  But the ‘blame game’ is
already giving way to a slightly more
responsible debate, in which it is
grudgingly acknowledged that this is
actually a problem we all should be
dealing with.

To some extent the printing industry is
already ahead of the game.  Aston Colley
of Arron Print explains that they started
worrying about recycled paper more
than a decade ago, but admits that they
are going to face increasing pressure to
convince their customers, and ultimately
the general public, that they are doing all
they can in the bid to save the planet.

So what is Arron Print actually
doing to help save the world?

They encourage their customers to
become ‘Tree Huggers!
With deforestation becoming a global
‘cause celeb’, Arron Print believe that the
smart thing to do is to use recycled
paper, ideally, where possible, paper
made from 100% post-consumer waste.
This does not mean using paper that
looks more suitable for an outside
lavatory than leaflet dispenser!  There
have been enormous developments in
the quality of recycled paper.  In fact,
you might be surprised to learn that this
newsletter is printed on an Eros silk

recycled.  Paper is in the front line of
the war against global warming and
there is mounting pressure to take
actions to lesson the environmental
impact. Environmental pressure will
hopefully change customer demand too,
in recognizing that the old ‘Daz White’
look requires more harmful bleach and
chemicals to produce.

They look after their waste – 
Arron Print reduces to an absolute
minimum the use of ‘nasty stuff’, and
when they really have no option, they
do not dispose of chemicals by pouring
them down the drain. The vast majority
of their waste, from vending machine
paper cups to developer and scrap
paper, is always recycled.

They always recommend the use of
both sides of the paper.
Aston poses the question of how much
stuff do you print in your own office and
how often do you use both sides of the
paper?  So much for the paperless office
talked about a few years ago!  But as
Aston says, if we just pressed the both
sides of the paper button on the
photocopier, this could be halved.

“I ink, therefore I am”!
Wherever possible, Arron Print uses inks
that don’t contain volatile organic
compounds containing petroleum
solvents, instead opting for the greener
option of using inks derived from Soya
beans and vegetables.  .

They manage print runs.
Although Aston says this is a tricky one,
as job price is based on the numbers
printed, which of course does not help
global warming, he says he always talks
to his customers about print runs, and
asks them if they can make do with
fewer copies. He also points out that
cutting the initial run isn’t especially
green if future reprints will be required.

Making reports 
– Being energy conscious
140001 Accreditation means that the
business now has a certificate to prove
they are doing their bit to save the
planet. 140001 requires the company to

make monthly environmental reports,
which detail how many kilowatts of
energy they are using, in quantifying
how many whole trees or cubic yards of
landfill space they are saving. Aston says
this might sound like a gimmick to some,
but that it does make the company
significantly more environmentally
conscious, which of course is the whole
point.

2 3

. . . . . . . . . . . . . . . . . . .

Name:

Position:

Company:

Address:

Postcode:

Telephone:

Fax:

E-Mail:

PRIORITY 
FAXBACK SERVICE
For further information on any of the topics covered in this issue
of DIALOGUE, just circle the number(s) below and either fax this
form back to us on 

01386 765926
put it in the post, or maybe drop it into the office personally and
have a cup of coffee while you’re here.

1 BUDGET 2007

2 LASTING POWERS OF ATTORNEY

3 VAN BENEFIT TAX

4 DON’T VOLUNTEER, PIKE!

5 VAT FUEL SCALE CHARGE

6 NEW SUBCONTRACTOR’S SCHEME

7 CORPORATE CASH

8 NO ‘TRUST’ IN LIFE COVER

9 ANY OTHER TOPIC OR SERVICE ON WHICH
YOU WOULD LIKE MORE INFORMATION?

Please give details: 

Van Benefit Tax

Lasting Powers of Attorney
For some years we have advocated that
everyone should appoint a Power of Attorney
in case they become incapable of managing
their financial affairs.

The system is set to change from 1 October
2007 and the old Enduring Power of Attorney
(EPA) will be replaced with Lasting Powers of
Attorney (LPA).

LPAs come in two parts, the first will deal
with the donor’s finances in a similar way to
EPAs.  The second part deals with the
donor’s health and welfare and gives the
attorney a much greater say in these

matters.

LPAs must be registered before they can be
used.  They also need an independent
certificate from an authorised person to
certify that the donor was of sound mind
when they signed the power.

Old style EPAs will continue to be valid if
they are signed before 1 October 2007.
Donors therefore have the opportunity to
create new EPAs before the deadline if they
would prefer these to the new version.

If you require further details of these please
speak to your contact partner.   

Don’t Volunteer,
Pike!

The latest proposal for state pension reform
would see the number of years one has to
pay national insurance to secure a full
pension, fall from 44 years to 30 (or 39
down to 30 for women).

Many people are currently paying voluntary
Class 3 contributions to effectively buy extra
years to achieve a better pension.  In view of
the proposals we would suggest that anyone
paying voluntary contributions seeks urgent
advice to ensure that this is money well
spent.

VAT Fuel Scale
Charge
The standardised VAT adjustment for private
fuel will change in respect of VAT quarters
commencing after 1 May 2007.

The new system will use the CO2 rating of
the vehicle.  A table will be published that
mirrors the one used for company car
benefits.  This has twenty one bands using
5g/KM increments.

The new regime for the taxation of vans
(including the ubiquitous crew cab pickup)
started on 6 April 2007.  The benefit for
unrestricted private use jumps from £500
including fuel to £3000 plus £500 for fuel.

The benefit can be avoided if private use is
restricted to journeys to and from work and
very occasional trips to, say, the tip.  

Companies need to have a clear evidenced
policy on this.  It is advisable for the

employee to sign an acknowledgment of the
policy.  We have prepared a pro-forma for
this.  If you would like a copy, please contact
Vaughan Blake.

Budget 2007
The 21st March 2007 saw Gordon Brown’s
eleventh and probably final budget.  With so
many of the proposals deferred until 2008
and beyond we wonder whether the new
chancellor will actually need to have a
budget until 2009!

The highlights are:

Income Tax

◆ Basic rate of tax to be cut from 22% to
20% in 2008.

◆ The 10% starting rate to be scrapped from
2008.

◆ The 40% rate to start at £43,000 by 2009.

Company Tax

◆ Large company rate of Corporation Tax to
be cut from 30% to 28% in April 2008.

◆ Small company rate (ie profits up to
£300,000) to rise in stages from 19% to
22% by 2009.

Capital Allowances

◆ Abolition of Industrial and Agricultural
Buildings allowances by 2011.  Balancing
adjustments on disposals to be scrapped
from 21 March 2007.

◆ Allowances on long life assets to rise from
6% to 10%.

◆ From 2008, fixtures to be categorised as 
long life assets and thus get 10%
allowances per annum rather than the
25% they currently receive.

◆ Short life assets to receive 20% pa
allowances rather than the 25%

◆ A review to look at the capital allowance
regime on cars generally.  No doubt the all
important CO2 rating will feature
somewhere.

Capital Gains Tax

◆ No major changes.  Annual exemption to
rise to £9,200.

Inheritance Tax

◆ Again no major changes.  As previously
announced the threshold will increase

from £285,000 to £350,000 in
stages by 2010.

Vehicle Excise Duty

◆ Rates to be set by
reference to the CO2 rating.

New Subcontractor’s
Scheme
The much heralded new scheme started on 6
April 2007 after a twelve month delay.  If
you are affected by this and would like a
copy of our key facts help sheet, please
contact Vaughan Blake

CLIENT PROFILE

Aston suggests other ways in which
we could all try to save and change
the world:

Try watching TV less
Do a jigsaw. Rearrange your
pictures. Take the dog for a walk.
Dye your hair. Massage someone.
Go swimming. Dust. (Editors note:
Dust?!!)

Find out how your money is
invested
Make sure your pension fund has the
same values as you

Use a Mug not a plastic cup.

and last but not least -

Have a bath with someone 
you love
Save water. Have fun but get out
before everything becomes wrinkled!

SEEING THE WOOD FOR THE TREES
– Or how Arron Print is doing its bit to save the planet!


