QUIZ TIME!

TEST YOUR KNOWLEDGE OF 1948!
Time for a bit of nostalgia now - and even if you’re too young to remember

1948, we bet you know someone who can! Have a go at the 1948 questions
below. As usual the entry with the closest number of correct answers earns
a bottle of bubbly - good luck!

Closing date for entries - 20th January 2009
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When you have completed the quiz please complete the customer services sheet overleaf.
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Which national leader was assassinated in 19487

Which state was created in 1948?

How many gold medals did Great Britain win at the 1948 London Olympics?

What was the winning time for the men’s marathon in the 1948 London Olympics?
What was the engine capacity of the first production Land Rover?

Who wrote the TV comedy series “At last the 1948 Show” ?

Which bird did Kay Kyser sing about in his 1948 number one hit record?

Which record company introduced the first 33 1/3rpm long playing record in 1948?
Who according to her hit record was born with a smile on her face in 1948?
Formed in 1958, (ok, for those who have noticed - we know this is not 1948, but if
you've read the Client Profile then you’ll see the link!)o a mere 50, what was the first
chart hit of the Tremeloes?

Which motorcycle organisation was formed in 1948?

Who was Mayor of Evesham in 1948 - and what was his occupation?
Who was chancellor of the exchequer in 1948?

Which board game was launched in 1948?

Many items of food were still rationed in 1948, name the two items that only started to
be rationed in 1948?

What was the weekly ration of cheese and tea?

What other well-loved organisation was founded in Evesham in 1948? And from which
source?

. 3 parts to this question:

(i)  Which football teams took part in the 1948 F.A. Cup?
(ii) Who won?
(iii) What was the score?

. As well as the National Health Service, what other organisation, ( a clue - containing one

of those words!) was established in 1948 - and who by?

And finally - another 3-part question to finish on, this time on 1948 media:
()  What fun programme made its debut from radio to television?

(i) Who won the Nobel Prize for Literature?

(iii) Which play opened in Broadway (USA!), based on another famous play with a title
suggesting Rodent Behaviour Therapy? [Names of both plays please!l
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7 reasons to keep faith in stocks and shares

In the current volatile economic climate, one where the markets can significantly shift on an almost daily basis, the investor could be forgiven for
questioning the value of holding equities. This is despite many advisers, such as ourselves, continuing to recommend the stock market.

In this article we aim to provide clients with reasons why they should definitely remain invested and actually consider investing further monies now.

Time for a bargain?

There are few greater pleasures in life than
getting a genuine bargain. However, many
clients do not show the same enthusiasm
when this happens in the stockmarket. In
our experience very few investors are willing
to take the plunge preferring to follow the
herd.

At the moment UK equities look particularly
cheap, with over 25% wiped off their face
value. Now should be an ideal time for the
shrewd to invest. Of course there are risks
involved in this strategy although this is
reduced the longer one is prepared to invest
for.

The effect of dividends,
on top of capital growth

The FTSE 100 is currently over 20% lower
than it was in July 1998, however if you
include dividends being reinvested then this
performance is increased to show a positive
rise of 14%!

According to Barclays Capital, £100 invested
in stocks and shares 100 years ago would
now be worth £209 in real terms without
dividends reinvested. However this figure
would be a truly staggering £25,277 if
dividends were reinvested!

ABIC Sponsorship

Allchurch Bailey Investment Consultants Ltd, are delighted to announce
their continued sponsorship of the Worcester Warriors player Chris

Pennell.

Chris, aged 21, from Pershore, is a product of the excellent Worcester
Academy which has seen the likes of Miles Benjamin, Matt Mullan and
Will Bowley emerge as first team regulars over the last year.

Andrew Neale, Director at Allchurch Bailey, commented;
“ We are very pleased to be sponsoring Chris for the
second season and have been hugely encouraged by his
performances so far which suggest that he is on the
brink of becoming an established Premiership player. He
is a local lad whose mother Helen works for our
Accountancy practice, so it was a natural fit as far as we
were concerned. We would like to wish Chris and his
Warriors’ team mates every success during the long

season ahead”.

Equities outperform over
the long term

It is worth considering that over the long
term, ten years or more, equities have
historically outperformed all other asset
classes, particularly cash. Based on a ten
year holding period, equities have a 93%
chance of outperforming cash. On an
eighteen year holding period this is
increased to 99%. It must be remembered
that past performance is no guarantee of
future returns.

Mitigate inheritance tax

For those clients with an inheritance tax
problem now might be the ideal time to
review the position. Transferring equity
investments into a trust before they start to
recover could potentially protect subsequent
growth from inheritance tax. This will mean
a potential saving of 40p on every pound of
growth!

Consider specific sectors!

A similar principle also applies to sectors
where some have performed much better
than others. Telecoms and banking stocks
have been among the worst hit in the past
decade, with shares falling an average of
45.2% and 27.3% respectively.

On the upside oil and gas are showing
returns of 52.4%, which is a positive sign in
today’s somewhat turbulent market.

Tax planning - use shares
to reduce your capital
gains tax liability

With equities falling, investors with careful
planning can potentially create capital losses
by switching into different funds or shares.
These losses can be carried forward
indefinitely to future years to offset capital
gains.

And finally... pay attention to Warren Buffet

Warren Buffet, otherwise known as the ‘Oracle of Omaha’, is currently listed by Forbes
magazine as the world’s richest man. With a personal wealth calculated at $62 billion . . . he
might just know a thing or two about the principle of ‘value investing’.

Therefore, it might be worth, for those thinking of their investments, paying attention to his
infamous statement. . . ‘Be fearful when others are greedy and greedy when others are fearful.

Allchurch Bailey Investment Consultants Limited is authorised and regulated by the Financial Services Authority (FSA 443827)
Accountancy and taxation advice is not regulated by the FSA
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Allchurch Bailey is 60!

BAILEY

e are proud to announce that it is now 60 years since Allchurch Bailey began trading — and we are even prouder to say that

we are still going strong! As you can imagine, in the course of the last sixty years the practice has seen many changes and
we have always done our utmost to keep ‘up to speed’ with the latest technology, in order to give our clients the best possible
service. We also realise that many of our clients will have been in business (and with us) for 60 years too - so Happy Birthday to

us all and here’s to the next 60 years!

Our Rachael is ‘in the swim’!

There seems to be no end to Rachael’s sporting
prowess! Not content with successfully completing the
Three Peaks Challenge, the gruelling 33 mile
Worcestershire Way Walk, and obtaining her black belt
in Tae-Kwon-Do, Rachael has now swum an amazing
843 lengths at the Evesham Leisure Centre in aid of
charity. It took Rachael, and her friend Rachael Price,
almost ten hours to complete the swim, and their
magnificent efforts have raised more than £600 for the
NSPCC. Well done Rachael!

Once more, Allchurch Bailey sent out a team to tackle
this mammoth trek in aid of St. Richard’s Hospice.
David Brown, Andy Coates and Sophie Clarke from this
office joined up with Tim Kilby from HSBC - and here’s
what Sophie had to say about the day: “Although an
early start I couldn’t help feeling excited, despite
knowing it wouldn’t be easy. A fast pace was set by
the men and me at 4ft 10” had to jog to keep up! The
ever changing landscape and the breathtaking views really spurred us on, not to mention
the encouragement from all the other walkers - you meet some fantastic people. To feel
like you help to make a difference to a brilliant charity is an added bonus” Well done -
and especially for raising a magnificent £1,386 for such a worthy cause.

Will’s Exam Success

B Congratulations to Will Bailey, b
who has recently passed exams i .
I in Personal, Business and

Inheritance taxation, Trusts and
Estates and Practice
administration, Ethics and Law
with ATT, the leading
professional body providing tax
compliance services and related
activities in the U.K. Now that
Will has passed these exams, he is eligible to sit the CTA
(Chartered Tax Adviser) exams, which he is starting in
November. Well done Will!
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. Our Mate Marmite!

Carol Horseman and Chris Long set out on
a rescue mission of their own - taking pity
on a Shetland pony (later named
‘Marmite’) who was tethered on the
roadside verge, with nowhere to shelter, no
straw to lie on, no company and no ready
access to food or water. With the aid of
contributions from some kind-hearted
people who were touched by the pony’s
plight, Carol and Chris bought Marmite and
found a new home for him. We’re happy
to report that Marmite is now living at a
local riding school surrounded by dozens
of pony-mad children. Have a happy life
Marmite!

Sarah strikes Olympic Gold!

Lucky Sarah Brayne from ABIC really
struck ‘Gold’ when she entered an
on-line competition through Scottish
Widows in conjunction with
Sportsworld Travel Ltd, winning
tickets for herself and her husband
Chris, for the Beijing Olympics!
Sarah and her husband crammed in
as much as they could during their

stay, seeing all the sights (Giant Pandas, Great Wall, Ming’s Tomb,

i Tiananmen Square and the Forbidden City. All this and seeing Christina
i Ohuruogu win her gold medal in the Birds Nest Stadium - the whole

i experience being something Sarah says she will never forget!
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First opened in 1954, “Squire Bradbury’s
Milk Bar” was located in the small town of
Sherburn-in-Elmet, North Yorkshire. It
was during this time that the café became
firmly established as a bikers’café.

The Squires Café became more and more
popular over the years with bikers
travelling to the café from all over
Yorkshire, the North and across many
parts of the UK, traditionally meeting on a
Wednesday evening. For many years a
Wednesday night in Sherburn became an
awesome sight, with bikers all descending
on the small town, motor bikes of all
makes and sizes as far as the eye could
see, with Squires Milk Bar at the centre.

By 1961 Harry Weston, a young apprentice
butcher in his family’s business, was a
keen biker and a regular at Squires where
he met with friends and listened to the
Juke Box in the corner churning out the
rock and roll. It was during 1972 that
Squire Bradbury and his wife after nearly
20 years at the Café decided to sell the
business and retire. Harry Weston by this
time had a butcher’s shop in Pontefract.
When Harry, now married to his Wife Sue,
saw the ‘For Sale’ sign above Squires they
became interested in buying the business
and started negotiations. It was in 1974

that Harry and Sue purchased the Squires
Café Bar. With the ever increasing
popularity of the Café it was in 2002 that
the present Newthorpe site just a few miles
down the road from Sherburn was bought.
This reduced congestion for bikers and
allowed the good residents of Sherburn to
have their town back!

The Weston’s say they have some
wonderful memories of the old days and
the first Squires Milk Bar Café in Sherburn
town. The move in 2002 didn’t put off any
of the old customers, who quickly adapted
to the new venue, and the customer base
in fact is still growing in numbers, thanks
mainly to good publicity and bikers
spreading the word. It was at this time
Harry and Sue were now joined by their
Son Jason to help with the workload.

Although the busiest day of the week is on
a Wednesday, the café also accommodates
regular motorcycle club meetings and
during each calendar year hosts many
other events, including charity runs and
fund raisers, best bike competitions, shows
and motorcycle auto jumbles. They also
cater for many biker weddings, and these
functions and others can be booked in
advance by regular customers by using one
of their large function rooms.

In March 2007 Squires Café Bar was
purchased by the Bowness family who
come from a farming background. Jason
Weston is still employed with the day to
day running and Harry and Sue have
retired but are still regulars at the Café.

Recent events introduced have included
shows by famous sixties bands, The
Tremeloes and The Merseybeats, Union
Gap and seventies T-Rex. The annual
August three day Yorkshire Rock and Bike
Show has just been held and fortunately
the weather was kind and a good time was
had by all. An outside shower and toilet
block has also been built for bikers who
want to camp on the 7'/ acre site
overnight. This also makes it an ideal
touring base for the beautiful Yorkshire
countryside.

To accommodate the large number of
customers, an outside barbeque and
service hatch has been provided, which
speeds up service so that customers don’t
have to wait too long for their food and
drink. Squires Café is especially famous
for its pasties and milky coffee - and some
customers are so impressed that they drop
in by helicopter!

Happy Sixtieth to
the Land Rover

1948 also saw the introduction of the
legendry Land Rover. Sixty years on it is still
the definitive four wheel drive vehicle for
farmers. Throughout its evolution Land
Rovers have been available in many body
types. We are frequently asked about
whether a particular style is a car, van,
pickup truck or even minibus for tax
purposes. The answer often surprises!

If you have one of these icons (or one of its
many imitators) and are unsure of whether
the tax man will view it as a private car or
commercial vehicle please give Vaughan
Blake a ring.

Nostalgia ain’t
what it was

Whilst we moan about tax rates today, in
1948 things were little better. Here is a
selection of the rates from that year:

Single persons tax free allowance £110
Married man’s allowance £180

Child allowance £60

Housekeeper allowance £50

Income Tax rates were:

Up to £50 - 15%

£50 - £250 - 30%

Over £250 - 45%

Surtax struck at incomes over £2000 p.a.

First The Rock Crumbles

Northern Rock became the first major
bank to fall victim to the current
economic uncertainty. As a result it
left its shareholders with worthless
pieces of paper instead of share
certificates. For capital gains tax
purposes the shares are treated as
being disposed of for nil proceeds on
22 February 2008. This then creates a
capital loss equal to the cost in the
2007-08 year.

Any compensation received in the
future will be chargeable to capital
gains tax in the year in which it is
received.

If you held any of these shares (or

those of any other failed companies,
banks or otherwise) and are keen to
secure the loss to set against future gains, please give Vaughan a call.

Even more interesting are losses on private company shares. Provided that you subscribed for

these, any loss can be set against income tax in the year in which it is realized.

A Diamond and a Century

In our diamond anniversary year we also feel we
should acknowledge the double anniversary of
National Insurance.

Lloyd George first proposed the scheme in his
“Peoples Budget” of 1908, it was then modernised
in 1948 into the state scheme that we know and
love today.

In its first form all earners paid for a “stamp” at
4d a week. The employer paid 3d and the state
chipped in 2d. The first scheme was administered
by voluntary friendly societies until 1948 when it
became state run.

Since being under state control the line between
national insurance and tax has blurred and it is
now difficult to tell the difference. It now
represents a major cost to both employees and
employers. As a result national insurance
planning is becoming increasingly important and
we are now advising on remuneration structures
that are both tax and national insurance efficient.

PRIORITY
FAXBACK SERVICE

For further information on any of the topics covered in this issue
of DIALOGUE, just circle the number(s) below and either fax this
form back to us on

01386 765926

put it in the post, or maybe drop it into the office personally and
have a cup of coffee while you’re here.

* * * * * * * * * * * * * * * * * * *

1 HAPPY SIXTIETH TO THE LAND ROVER

2 FIRST THE ROCK CRUMBLES

3 NOSTALGIA AIN'T WHAT IT WAS

4 RESIDENCE & DOMICILLE

5 A DIAMOND AND A CENTURY

6 NEW COMPANY FILING DEADLINES

7 TRANSFER OF THE IHT NIL RATE BAND

8 7 REASONS TO KEEP THE FAITH IN STOCKS AND
SHARES

9 ANY OTHER TOPIC OR SERVICE ON WHICH

YOU WOULD LIKE MORE INFORMATION?

Please give details:

when 10% was payable and increased unil - New Company filing deadlines and penalties Name:
it hit 50% at £20,000. THE NEW DEADLINES
. Capital gains tax had yet to be invented but Position:
the nil rate band for Estate Duty (the fore Companies with accounting periods beginning on or after the 6 April 2008 should note the
runner of Inheritance Tax) was £2,000 following changes to the filing deadlines with Companies House. Company:
.............................................................................. Private companies and LLPs - accounts flllng deadline has been reduced by one month to 9 Addre55~
1 101 ths. )
Residence & Domicille ™™
Public companies - accounts filing deadline has been reduced by one month to 6 months.
The 2008 Budget introduced new rules for
residence and domicile for tax purposes. . ......................................................................................... Postcode:
HMRC have now brought out explanatory — Transfer of the IHT Nil Rate Band
guidance to assist people to see if they are Telephone:
liable to the £30,000 remittance base charge.  Thjs welcome move was introduced in October 2007. It gives a surviving spouse any portion of
This area is becoming a minefield with both the nil rate band unused at the time of the first death The death of the first spouse can have Fax:
the Budget change and increasing number of occurred at any time in the past. The rules also apply to Civil Partnerships, except that in this
case law precedents being established. case the first death must have occurred after 4 December 2005. E-Mail:
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